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Monthly Investment Management Update

August 2016: Portfolio Review & Outlook
Global markets were little changed in August, with volatility declining throughout the month and markets experiencing some of their
lightest trading days of the year. Outside the U.S., in contrast to prior months, investors had little macro news to digest as most
central banks had no scheduled announcements. In the U.S., the Federal Reserve held their annual Economic Symposium in
Jackson Hole which concluded with remarks from Fed chairwoman Janet Yellen. Despite her insinuation that the markets were
ready for another rate hike, investors showed little concern. This, coupled with a rebound in oil prices, seemed to give investors’
confidence that fundamentals were returning to the markets. Both domestic and foreign equities were relatively flat for the month as
measured by the S&P 500 (+0.1%) and MSCI ACWI ex U.S. (+0.3%). Within fixed income, U.S. dollar-denominated emerging
market sovereign debt performed well, as did global high yield. Despite oil ending the month up (+5.2%), as measured by the
Bloomberg WTI Crude Oil Index, commodities ended the month in negative territory. REITs also declined, finishing down (-3.4%) as
measured by the Dow Jones US Select REIT Index.

Performance Summary


Our Risk Regime portfolios delivered slightly negative returns for the month but outperformed their respective benchmarks.



Positive relative performance during the month was largely due to our allocation to MLPs, emerging market debt, and
European equities.



Our allocation to global REITs, international equities, and global infrastructure detracted from returns during the month.

Positioning & Outlook
Our measures indicate that we are now in a fundamentally-driven market and that the near term risk of a significant drawdown has
been reduced. China continues to show signs of weakness and an interest rate hike in the U.S. has the potential to disrupt global
markets. Along with this, valuations across many asset classes appear inflated. In our view, the most prudent approach to
navigating these markets is through broad, global diversification. With this in mind, at month end, we were overweight foreign and
emerging market equities, foreign real estate, and U.S fixed income, and underweight global fixed income. While our outlook
remains favorable as we emerge from the summer slow-down, we will continue to monitor the market environment and keep close
watch on changes in our measures.
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Disclosures
The information contained in this presentation (the “Presentation”) is highly confidential and is not to be reproduced or distributed
to any other persons (other than professional advisors of the investors receiving these materials). The Presentation is intended
solely for the use of the persons to whom it has been delivered. This Presentation has been prepared solely for informational
purposes. The Presentation is not intended to provide professional or investment advice, and you are advised to seek independent
professional advice prior to investing in any products or strategies described in the Presentation or recommended by Windham
Capital Management, LLC. In addition, this Presentation is neither an offer to buy or sell any securities, nor a solicitation of an
offer to buy or sell interests or shares in any fund or strategy.
Opinions expressed are current opinions as of the date appearing in this material only.
Windham Capital Management, LLC owns trademark and other intellectual property rights contained in this Presentation. You are
prohibited from copying, reproducing, modifying, or distributing in any way the contents or any part of this Presentation for any
purpose without our prior written consent.
Windham Capital Management, LLC does not intend for the information contained in this Presentation to be distributed to, or used
by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation or
would subject Windham to any registration requirement within such jurisdiction or country.
Additional information is available upon request. Windham Capital Management, LLC and its owners disclaim any and all liability
relating to this Presentation, including without limitation any express or implied representations or warranties for statements
contained in, and omissions from, this information. Windham’s Investment products are offered exclusively by Windham.
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